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Why your marital status doesn’t need to
affect your retirement planning
The number of people divorcing in

Second largest asset
After a home, a pension fund can be
personal pension plan from

just putting couples under emotional
their retirement plans.

valued in terms of its transfer

A fair resolution
Achieving a fair resolution of all the
assets awarded to either partner. It
or the dissolution of a registered civil

income stream into a savings
account with unrestricted access.
For people negotiating their
divorce now, there needs to be an
immediate re-evaluation of their

assets will be divided in half, and in
and Northern Ireland, a court has

Alongside wanting to resolve these

will achieve the fairest division of

their income in the course of a
partnership (for example, in order
to care for children) could expect to

spouse or registered civil partner

will manage to make ends meet in
the future.

their partner while the relationship
lasts. In the case of divorce,
however, this would no longer be

married or became civil partners and
the date of separation will be taken
into account.

UK couples are spending more than
divorce or separate, totalling £5.7

pension accrued will have to be
decided either between the partners
or via legal proceedings.

Pension valuation
In order to be able to split pensions

Budget rule changes
Pensions include:

in 2006 when the cost of divorce was

02

shake-up to pensions in our

personal pension schemes
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own name (which could be one that

pension scheme
Pensions attachment (or

net pension income or lump sum
(or both) when it starts being paid

less than the fund value because it
for transferring.

obtaining a proper valuation can be
much more complicated because
Pensions offsetting – the value
You build up an entitlement to a
pension based on:
keeping his or her pension income

Complicated rules

Type of scheme
The person who has the pension
or is a member of the workplace
pension scheme has to be the one
to ask for a pension valuation. How
a pension is valued will depend on

State Pension
split at divorce or registered civil
partnership dissolution under current

pensions sharing or attachment

without going to court. However, it

determining the value of the pension
were together) without it affecting the
the value which must be used

Transfer value

has to be written and because
it has to be registered with the
pension trustees (those who run
the pension scheme) within a strict

registered civil partnership before
will lose this pension entitlement.

take the advice from a solicitor
who specialises in pensions before
drawing up an agreement.

Three ways pensions can be
divided during divorce or a
registered civil partnership
dissolution:
Pension sharing

pensions. This share is either
took a lump sum.
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Following a split

arrangements can take some time to

As well as considering the core
costs associated with a break-up,

divorced or separated people splash
out on items to treat themselves.

following a divorce can be a

work, for example, through illness or

their circumstances change.

as life insurance, critical illness cover
or income protection – can provide
that all-important peace of mind, so

Facing the facts:

a new chapter begins.

Emotional rollercoaster
months before divorcing, although

often be an emotional rollercoaster
and will be a different experience

The average divorce age in the
on gadgets and gizmos.
Four out of ten respondents said
following their divorce or separation,

while the remaining six in ten had
some shared and some separate

Consideration of your
financial matters

took longer than six months to settle
protection insurance (such as life
cover) after divorcing, compared

changed regarding divorce and

divorce agreement must now
include pension scheme provision.
Furthermore, measures have been
introduced in an attempt to provide a

One in eight divorced women

single in the future!

their partner to fund their retirement
the divorcing couple and the courts

Financial impact
or separation is also clear from

worse off in their retirement as a
result of their break-up

further information, please contact

result of their divorce compared to
income following a divorce. One in

Source:

longer hours or took a second job
following a break-up, while one in
prefer to remain single following

Reviewing money matters
or separation can be a daunting and
emotional time, not to mention a
Two thirds of couples who are
married or co-habiting have
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when their circumstances change.
If someone becomes the sole
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Beginning again following a
divorce can be a daunting time,
not to mention a busy one, but it’s
crucial that newly single people
review money matters when their
circumstances change.
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HELPING
YOU THROUGH A
DIFFICULT TIME
Your pension can be the next biggest asset
in a divorce or a registered civil partnership

understanding the different options. To discuss
time, please contact us – we look forward to

The content of this guide is for your general information and use only and is not intended to address your particular
requirements. The content should not be relied upon in its entirety and shall not be deemed to be, or constitute,
advice. Although endeavours have been made to provide accurate and timely information, there can be no guarantee
that such information is accurate as of the date it is received or that it will continue to be accurate in the future. No
individual or company should act upon such information without receiving appropriate professional advice after a
thorough examination of their particular situation. We cannot accept responsibility for any loss as a result of acts or
omissions taken in respect of the content. Thresholds, percentage rates and tax legislation may change in subsequent
Finance Acts. Levels and bases of, and reliefs from, taxation are subject to change and their value depends on the
individual circumstances of the investor. The value of your investments can go down as well as up and you may get
back less than you invested. The Financial Conduct Authority does not regulate Tax Advice.

